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Auditor’s Report
PCPAR (2019} No.ZA40961

To shareholders of Wipro (Shanghai) Limited,

Opinion

We have audited the accompanying financial statements of Wipro (Shanghai) Limited (hereafter
referred to as “the Company™), which comprise the statement of financial position as at December
31,2018, the statement of comprehensive income, statement of cash flows and statement of changes
in equity for the reporting year then ended, and notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company.as at December 31, 2018, and its financial performance and its
cash flows for the year ended in accordance with Accounting Standards for Business Enterprises.

Basis for opinion

We conducted our audit in accordance with Chinese Certified Public Accountants- Auditing
Standards. Our responsibilities under those standards are further described in the auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
‘the Company in accordance with the Code of Professional Conduct and Ethics for Chinese Certified
Public Accountants, and we have fulfiled our other ethical responsibilities. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of management and those charged with governance for the financial
statements :

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Accounting Standards for Business Enterprises, and for devising and maintaining
a system of internal accounting controls necessary to permit the preparation of financial statements
that are free from material misstatement, whether due to fraud or ettor.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters refated to going concern
and using the.going concern basis of accounting unfess management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to-do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process. : '
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Auditor’s responsibilities for-the andit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes.our-opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Accounting Standards for Business Enterprises will.
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Accounting Standards for Business Enterprises, we exercise
professional judgement and maintain professional scepticism throughout the audit. We also:

a) Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, mistepresentations, or the
override of internal control.

b) Obtain an understanding of intemal control relevant fo the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

¢) Evaluate the-appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

d)  Conclude on the appropriateness of management’s use of the going concern basis of accounting
- and, based on the -audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Comipany’s ability to continue as a
going concern. If we coriclude that a material uricertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. Hlowever, future events or conditions
may cause the Company to cease to continue as a going concerm.

€) Evaluate the overall presentation, structure and content of the financial statements, inchuding

the disclosures, and whether the financial statements represent the undetlying transactions and
events in a manner that achieves fair presentation,
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Wiproe (Shanghai) Limited
Statement of Firancial Position
As at December 31,2018
(All the amounts are denominated in CNY unless otherwise stated.)

As at December 31, | Asat Decemnber 31,

Assets

Notes

2018

2017

Current assets:

Cash and cash equivalents

3.1

31.668,250.79

7.820.602.60

Financial assets. measured at-fair valuc through profit

and loss

Derivative financial assets

Notes receivable-and aceounts receivable

3.341.023.86

26.711,708.42

Advances to suppliers

119,527.22

389.660.08

QOther receivables

29,920,432.34

| 34.695.961.92

Inveniories'

‘Assets held for sale

Non-current assets maturing within one year

Other current assets

5.5

1.064.457.07

Total current-assets

65.049,234.21

70,682,390.09

Non-currént assets:

Available-for-sale finaricial assets.

Held-to-maturity investments

Long-term receivables

56

248,631.62

4,066,109.67

Long-term-équity investinents

Investment properties

Fixed assets

5.7

569,762.00

Construction in progress

13,268.248.79

Productive biological assets

Qil and natural gas assets

Intangible assets, |

Development costs

Goodwiil

Long-terrn. deferred expenses

Deferred tax assets

Otlier nhon-current assels

Total nen-current assets

| 818,393.62

17.334,358.46

Total assets

65.867,627.83

88,016,748.55

The acé_ompanying notes form an integral part of these financial statements.

Legal Representative: Manoj Nagpaul Chicf Accountant: Venkalesti Bhat  Accountant in Charge: Verkatesh Bhat

an £ <p
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Wipro (Shanghai) Limited
Statement of Financial Position (Continued)
As at December 31,2018

(All the amounts are denominated in CNY unless otherwise stated.)

Liabilities and owners’ equity

Notes

As at December
31,2018

As at December
31,2017

Current Habilities:

Short-ferm berrowings
Finaneial lfabilities measured at fair value through profit

and foss

Derivative financial liabilities

Notes payuble and accounts payable

110,595.82

9,631.298.95

Advances from customers

Employee benefits payable

3,564,922:24

3,830,627.19

Taxes and surcharges payablé

930,459.68

1,061,565.06

Other payables

26,583.125.48 |-

39.415,335.55

Liabilities held for sale

Non-cwrent liabilitics maturing within one year

Other currerit liabilities

Tatal current liabilitics

31,189,103.22

53.938,826.75

Non-current liabilities:

‘Long-term borrowings

Bonds payable

Including: Preference shares

Perpetual debts

Eong-term payables
Long-term employee benefits payable

Provisions

Deferred income

Deiferred tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities

31,189,103.22

53,938,826.75

Owners' equity:

Paid-in capital

5.12

10,773,085.00

10,773,085.00

Other equity instruments

Including: Preference shares

Perpetual debts

Capital reserves

Other compréhensive incomie

‘Specific reserves

Surplus-reserves

5.13

2,210,305.10

2,150,244.82

Retained profit

21.695,13451

21,154,591.98

‘Total owners' equity

5.14

34,678,524.61

34,077.921.80

Total liabilities and owners’ equity

65,867,627.83

-38,016,748:53

‘The accompanying notes form an integral paﬁ of these financial statements.

Chief Accountant: Venkatesh Bhat  Acconntant in Charge: Venkatesh Bhat

3D

Legai Representative: Manoj Nagpaul
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Wipro (Shanghai) Limited
Statement of Comprehensive Income

For the Year Ended December 31,2018
(All the amounts are denominated in CNY unless otherwise stated.)

[tems Notes 2018 2017

.t.-Rcvenuc from operationg 5.5 14,907.725.23 72,994,144.93

Less; Cost of operations : 515 14,584,550,00 | 61,193,350,19

Taxes and surcharges 5.16 4414930 26.040.16

Selling and distribution expenscs 9§,359.82 101,022.35

General and administrative expenses 1,246,119.58 5,080,636.63
Research and developmem expenses

Financial expenses: 517 1,180,618.50 275,367.18

Including: Interést expenses

) Iaterest income 517 211,377.74 16904816

Impairment of assets 5.18 «27.865.71 1,170,078, 70

Plus: Other income ' 519 32,362.00 82,5048

Investriient income (=" for loss)

Inctuding: Tnvestment income from associates and joint ventures.

Gain on changes i fair value (> for joss)

Gain on dispésal of assets  (“~ for loss) 520 3,349,302.96 2,200.00
2. Profit {rom cperations (= for loss) 1,170,638.70 5,232,654.00
.Plus: Non-operating income
Less: Non-opérating expenses 32 245,885.00
3 Profit before 1ax {*-" for loss} 924,773.70 5,232,654.00
Less? Income 1ax expenses 322 324 370,89 1,061,565 06
4. Net profit (“=> for loss) 60(3,602.81 4,171,088.94
(1) Gain ffom continued operations (*-" for loss) 600,602.81 4,171,088.94

(2} Gain from discontinued.operations (" for joss)

3. Other comprehensive income net of tax

(1) Cikier compréhensive income not $o0.be reclassified as profit or loss

(i} Movemnents arising from remeasurements of net liabitities or assets of the

defined benefit plan

(i) Shares-of other comprehensive income notto be reclassified as profit or loss

in the investee under the equity metliod

(2)-Other. comprehensive income to be reclassified as profit of loss

(#) Shares of other comprehensive income to be.reclassified as profit orfoss inthe

investee under the equity method

(i) Gain on changes i fair value of avatlable-for-sale financial assets (" for

Toss)

(i} Held-to-maturity investments reclassified as-gain on available-for-sale
financial assets {“~* for foss}

(iv) Efféctive gain on hedged cash flows (" for [oss)

(v) Differences arising from the translation of foreign currency financial

statemenis
(vi} Others .
6. Total comprehensive income © 60060281 4,171,088.94

7. Earnings per-share:

(1) Basic earnings per share {CNY/sharc)

{2) Diluted eamings per share (CNY/share}

The accompanying notes form an integral part-of these finanéial statements.

Legal Representative: Manoj Nagpaul ~ Chief Accountant: Venkatesh Bhat  Accountant in Charge: Venkatesh Bhat

D =D
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Wipro (Shanghai) Limited
Statement of Cash Flows

For the Year Ended Deceniber 31,2018
(All the amounts.are denominated in CNY unless otherwise stated.)

Tterms Notes 2018 017

1. Cash flows from operating activities

Casti receipts frony the salé of goods and the rendering of services 42,570,034.50 61,363,564,03

Cash receipts of'tax, refunds

Other cash receipis relating 10 operating zctivities 20,260,844.11 16,023,58238

Sub-totat of cash inflows from operating activities 62,830,879,0% . 77.587,146.41

€ash payments for geods purchased and services received 7,384,449.21 14,720,259.44

Cagh payments to and on behalf'of employees 15,653,666,06 40,135,615 98

Cash payments of al types of'taxes and surcharges . 1,105,714.33 345388378

Otlier cash payments relating 1o operating activities 13,450:884,30 8,076,373.63
Sub-totat of cash outflows from.-operating activitics 37,594,713.92 66,386,132.83

Net cashflows from operating activities 522 25,236,165.09 11,201,613.58

2. Cash flows from investing activities

Cash receipts from disposal and redemptior of investments

Cash feceipfs from retums on investinents

Net cash receipts from disposa) of fixed assets, intangible assets and

2,636,756.00
other fong-term assets

Net cash receipts from disposat of subsidiaries-and other business
units

Other caslrseceipts relating to investing activities

Sub-toial-of cash inflows from investing activities 2,636,756.00

Cash payments to purchase or-construct (ixed assets, intangible )
8,757,266.68
assets and other fong-lent: assels .

Cish payments [o acquire investments

Net cash paymenis for acquisitions of subsidiarjes and other

business uniis

Other cash payments selating to investing activities

Sub-tatal of'cash outflows from investing activities 8,757,266.68

Net cash flows from investing activities -6,120,510.68

3. Cash flows from firancing activities

Cash receipts from investments

Cash receipts from borrowings

Cash receipts from issuance of bonds

Other-cash receipts relating o financing activities

Sub-total of cash inflows from financing activities

"Cash repaymerits of borrowings

Cash payments for distribution of dividends, profits, or interest

eXpenses

Other cash payments relating to financing activitics

Sub-total of cash. ouiflows from financing activitics

Net cash flows from financing activities

4. Effectof foréign exchange rate changes on cash and cash

-1.288.516.90 ~433773.08
equivalents

5,.Net inerease in cash and cash equivalents 23,847,648.19 4,646,729.50

Plus: Opening balance of cdsh and cash equivaleats 7.820,602.60 3,173,872.70

6. Closing balance of-cash anr.l.cash equivalents 5.22 31,668,250,79 7.820,602.60

The acconipanying notes fornyan integral part of these finaneial statements.
Legal Representative: Manoj Nagpaul Chicf Accountant: Venkatesh Bhat  Accountant in Charge: Venkatesh Bhat
<D : 31
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Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018
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Wipro (Shanghat) Limited
NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED DECEMBER 31, 2018

(All the amounts are denominated in CNY unless otherwise stated.)

Company profile

Wipro (Shanghai) Limited (“the Company™), invested by Wipro Limited and Wipro Singapore
Pte Limited, is a foreign joint venture Himited iiabilit_y compary approved to be established in
Shanghai province on 27 April, 2004,

Its uniform soclal credit code No. is 91310000761626497X.

As of December 31,2018, its registered capital is USD 1,650,000.00. The Company is located
in Room 302, Leigers Chang Xing mansion, 1 / F, Changxing building, 882; Bi Bo Road,
Pudong New Area, Shanghai.

As at 25 March, 2015 Wipro Singapore Pte Limited transferred all the shates hetd to Wipro
Cyprus Pte Limited by-approved.

The Company is mainly engaged in R & D, development, procuce of company soflware, sales
of self produced products, provide relevent technical advice and technical services; design,
debugging and maintenance of system integration; air ticket booking and cancellation of
business data processing services; through voice and Internet media in customer contact,
customer information input and solve, and refated: customer consultation and expenditure
service; scientific and technological information consultation, company: management.
consulting, logistics management consulting, and financial management consulation and

outsourcing services.

Basis ofprepar'a_tinn for financial statements

Basis of preparation for financial statements

The Company recognizes and measures its accounting items on a going concern basis in
compliance with the Accounting Standards for Business Enterprises — Basic Standards and
specific accounting standards, the Application Guidance on the Accounting Standards for
Busingss Enterprises, the Explanation on the Accounting Standards for Business Enterprises,
and other rci'e.vant regilations. published by the Ministry of Finance (all of which known as
“the Accounting Standards for Business-Enterprises™) on the basis-of actual transactions and

events, and prepares its (nancial statements on the above basis..

Financial statements Page 1



Wipro (Shanghat) Limited
NOTES TO THE FINANCIAL STATEMENTS
EFOR THE YEAR ENDED DECEMBER 31, 2018

2.2

3.2

33

34

3.5

3.6

Going conceri

The Company is able to continue to operate asa going concern for the foreseeable future since

the end of the reporting period, and thére are no significant events affecting its ability to

continue as a going concern,

Principal acconnting policies and accounting estimates

Statement on compliance with the Accounting Standaids for Business Enterprises

The financial statements present fairly, in all material respects, the financial position of the
Company as at December 31, 2017, and its financial performance and its cash flows for the,

year then ended in accordance with the Accounting Standards for Business Enterprises.

Accounting year

The accounting year is from January 1 to Deceiriber 31,

Operating cycle

The Compiny’s accounting cycle is 12 months.

Functional currency

The Company adopts: CNY as the functional currency:

Recogrition criteria of cash and cash equivalents

For the purpose of preparing the statement of cash ﬂowg, the term *cash equivalerits” refers to
short-term (maturing within three months on acquisition) and highly liquid investments that
ate readily convertible (6 known amounts of cash and which are subject to an insignificant risk

of cliange in value.

Accounting for foreign currency transactions

Transactiong arising in foreign currencies are translated into RMB at exchange rates at the
transaction dates. At-the balance sheet date; foreign currency monetary assets and liabilities
are translated into RMB at that date. Exchange differences arising from these translations are
expensed.

Contributions to paid-in capital made in foreign. currencies are wranslated into tﬁc RMB

denominated paid-in capital account atthe stipulated exchange rates at the date of contribution.

Financial statements Page 2



Wipro (Shanghai} Limited
NOTES TO THE FINANCIAL STATEMENTS
FUR THE YEAR ENDED DECEMBER 31, 2018

3.7

3.7.1

3.8

3.9
3.9.1

Financial instruments

Financial instruments include financial assets, financial liabilitics and equity instruments.

Recognition and measurement of financial instruments

Receivables

The debtors arising frorm sellirig goods or rendering services by the Company and other debtors
from other enterprises held by the Company (excluding liability instruments quoted in an
active market), including -accounts receivabie, other receivables, etc., are initially recognized
at the contract or agrcement price. If the recéivable is financing in nature, it shalt be initially

recogrized at present value,

Diffterences between the amounts received.and book value of the-receivables are charged to

profit or loss for the current. period upon collection or disposal.

Allowance for bad debts of receivables

Separale impairment tests arc performed on the individually material receivables: For
individually immaterial receivables, they are tested for impairment separétcly or as part of a
portfolio with similar credit risk features. Receivables with no indication of impairment as ihe
result of the separate impairment test (includihg both individually material and immaterial
rcceivablllcs)yar_e tested for impairment as part of a portfolio with similar credit risk features.
Receivables written down as the result of the separate impdirment test are not tested for

impairnient again as part of a portfolio with similar credit risk features.

Among which, allowance for bad debts made by aging analysis:

Proportion of allowance for-bad debts of
Aging _
accounts receivable (%)
Within 180 days 0.00
181 to 360 days ’ _ 35.00
Over 360 days ) 100.00

Fixed assets
Recognition of fixed assets
Fixed assets refer to tangible assets held for the purpose of providing services, renting ot

business management with useful lives exceeding one accounting year. Fixed assets are

Financial statements ~ Page 3



Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
I'OR THE YEAR ENDED DECEMBER 31,2018

3.9.2

3.10

3.10.1

recognized when all the following criteria are satisfied:

) Itis probable that the economic benefits relating to the fixed assets will flow into the
Company; and

ii)  The costsof the fixed assets can be measured refiably.

Depreciation methods of fixed assets

Depreciation is provided on a category basis using the straight-line method. The depreciation
rales are determined according to the categories, estimated useful lives and estimated net
residual rates of fixed assets. If the useful lives of various categories of fixed assets are

different, or-economic benefits are generated from various fixed assets in different ways, then

(different depreciation rates or methods shall be selected by the Company for the fixed assets,

The estimated depreciation methods, depreciation periods, residual sates and annual

depreciation rates of fixed assets are listed by their respective categories as folfows:

Depreciatio Annual
) ) Residual
Categories Depreciation methods | n periods depreciation,
rates (%)
(years) | rates (%)
Computer & ) ) '
straight-line method 2.4 0.00 24.75-49.50
Equipments - :
Office . .
: straight-line method 5-21 0.00 4.71-19.30
Equipment
Furniture and . . '
straight-line method : 5 0.00 19.80
Fixture i
Employee benefits-

Accounting for short-term benefits
The short-term benefits incurred during the period when the employees render seivices to the
Company shall be recognized as liabilities and charged to profit or loss for the: current period

or costs of relevant assets.

Social insurance fees and housing provident finds paid by the Company for the employees, as

well as labor union fees -and labor education fees acerued during the period when the

Financial statements. ~ Page 4



Wipro {(Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR-THE YEAR ENDED DECEMBER 31,2018

3.10.2

3.10.3

employees render services to the Company shall be recognized as employee benefits payable

according to the stipulated basis of caletlation and proportion.

The employee welfare expenditure in the form of benefits in kind shall be measured at fair

_value.

According to reguiations, insurances. and accumulation fund paid to labour and social
insurance institutions are based on accrued payroll and can’t excess certain limited. The rates

for insurances and accumulated fund are as follow:

Type Rate
Basic retirement E_nsuranée . 19.00%
Basic hospitalization insurance e 7.50%
Unemployiment insurance ' _ 0.{1‘0%
Matemnity inéurance 0.80%
Accidental insurance Q.1_4%
Basic houising accumutated fund 10.00%

Accounting for pest-employment benefits

Defined contribution plans

The Company participates in the basic pension schemes and unemployment insurance
programs as required by the local government. The Company calculates the amount payable
according to the base and proportion of payment stipulated by the local government and
recognizes the amount payable as liabilities, and charges it to profit or Toss for the current

period or includes it in costs of relevant assets,

Accounting for termination benefits

If the Company has no tight to revoke plans or offer for termination‘ of the employment
relatiotiship or the Company recognizes the cost or expenditure relevant to restructuring
involving: termination benefits, whichever is ecarlier, the. termination benefits. shall be

recognized as provisions and charged to profit or loss for the current period.

Financial statements Page 5



Wipro.(Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

311

3.12
3.12.1

3122

Revenue

General principles for recognition of revenue from provide services:

Starting and completing in the same accounting year; the income is confirmed when the service
is completed. If the start and completion of the labor service belong to different accouriting
years, if the result of the labor transaction can'be reliably estimated, the relevant labor income
will be recognized on the balance sheet date according to.the percentage of compietion. As a
service transaction results can not reliably estimated, the labor cost can be.compensated by the
coinpensation amount, to contirm the income, have been labor costs as incurred; if have labor

costs can not be'compensated by the labor cost has occurred as expense, no revenie,

Government grants

Classification

Government grants refer to the monelary or non-monetary assets obtained by thé Company
from the government for free. Government grants are classified into government grants

relating to assets and government grants felating to income.

Government grants rélating to assets are those acquired by the Company for the purpose.-of
purchasing, copstructing or forming long-term assets in other ways, including fiscal graﬁts for
purchase of fixed assets or intangible assets, and subsidized interest for specific loans relating
to fixed assets. Government grants rélating 1o income are grants other than those relafing to

assets,

Accounting treatments .

For povernment grants reldting to assets, the carrying amounts of relevant assefs shall be
reversed, or they are recognized as deferred income and amortized over the useful lives of
assets and charged to profit or loss for the current period by stage (those relevant to the normal
operations are recognized as other income and those not are recognized as non-operating
income). .'

Government granls relating to income. to compensate future expenses or losses shall be

recoghized as deferred income-and shall be charged to-profil or loss for the current period

(those relevarnt to the normal operations are recognized as other income and those not are
recognized as non-operating income) during the period when the relevant expenses or losses
are recognized, or the relevant expenses or losses shall be reversed. The government grants
relating to income to compensate incurred expenses or losses shall be directly recognized as
profit or loss foi the current period (those relevant to the normal operations are recognized as
other income and those not are recognized as non-operating income), of the relevant expenses

or losses shall be reversed.

Financial statements ~ Pagg-6



Wipro-(Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

3.13
3.13.1

ii)

-3.13.2

i)

Leases

Accounting treatments for eperating leases

The lease payments for assets acquired under operating leascs should be recognized as
expenses of the current period over the lease terms (including rent-frée periods) o a sfraight-
ling basis. Initiaf direct costs relating to lease transactions incurred by the Company shall be

recognized as expenses of the current period.

If expenses relating to lease which should be borne by the Company are paid by the lessor of

the assets, they shall be deducied from the total lease expenses and the balances shall be

amortized over the lease terms and charged to-expenses of the current period:

Lease income from assets surrendered under operating leases should be recognized over the
lease terms (including rent-free periods) on a straight-line basis. Initiat direct costs refating f_o
lease transactions incurred by the Company shall be recognized as expenses of the current
period; if the amounts are material, they shail be capitalized and amortized over the lease terms

on the same basis as the recognition of lease income.

If expenses relating to leases which should be borne by the lessee of the assets are paid by the
Company, they shall be deducted from- the total teasé income and the balances shall be

amortized over the lease terms by the Company.

Accounting treatmients for finance leases

Assets gequired under finance leases: At commencement of the [ease terms, assets acquired
under finance leases should be recorded at the lower of their fair value and the ‘present value
of the minimum lease payments. The Company shall recognize long-~term payables at amounts
equal to. the minifuim lease paym.cms-, and shall record the differences between carrying
amounts of the leased assets and the long-term payables as unrecognized finance charges, The
Company adops the effective interest rate method. The unfccognized finance charges shall be
amortized over the lcase. terms- as finance expenses. Initial direct costs incurred by the

Company shall be included in.the costs of leased assets.

Assets strrendered under finance leases: At commencement of the lease terms, the Company
shall recognize the differences between the undiscounted rents receivable plus unguaranteed
residual value and their present value as unrealized finance income, and shall amortize it over
the lease ferms as lease-income. Initial direct costs relating to lease fransactions. incurred by
the Company shall be included in the initial measurement of the rents receivable and the lease

income recognized over the lease terms shall be reduced accordingly.

Finarcial statements Page 7



Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED DECEMBER 31, 2018

3.14
3154

3.15.2

Changes’in major accounting policies and accounting estimates

Changes in major accounting policies

The Ministry of Finance promulgated the Notice or: the Revision of the Format of the Financial

Statements of General Enterprises for Tssuancé in 2018 (Cai Kuai (2018) NO..].S), which

revised the format of the financial statements of general enterprises. Major impacts of the

above stipulation on the Company are summarized betow:

Changes in accointing policies and their

reasons

H

Aflected accounting items and amounis

(1) In the statement of financial position, the

accounting  items “notes receivable™ and

“atcounts receivable” are combined to be
presented as “notes and accounts recejvable™;

“notes payable” and “accounts payable” are

combined to be presented as “notes and. accounts

payable™

“Notes receivable™ and “accounts
ﬁ receivable™ are combined to beé presented
; a5 “notes and accounts receivable™, whose
closing and opening balances are CNY
3.341,023.86 and CNY 26,711,708.42
respectively;

: “Notes payable™ and “accounts payable™
are ¢ornbined to be presented as “notes and
accounts payable”, whose closing and
opening balances are CNY 110,595.82 and

CNY 9.631.298.95 respectively.

(2} In the staternent of compreliensive income, a |

new accouniing items of “of which: interest
expense” and “interest income™ are added as part

of financial expenses. Comparative data is

adjusted accordingly.

“The closing and opening balances of
“interést income” are CNY 211,377.74

and CNY 169,048.16 respectively.

Changes in major accounting estimates

None.

Financial statements
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Wipro-(Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

4, Taxation
4.1 Major tax types and tax rates
Tax types Basis of tax asscss‘mem 4 Tax rates
Output VAT s calculated and paid on,.
taxab[c.. revenue from sale of goods and
Value added tax (VAT) provision of services, and VAT is paid at the 6%

net amounts after deducting input VAT for

the current period.

Urban maintenarnce and constriiction tax is
Urban maintenance and _ i .
calcwlated and paid on VAT and excise tax 7%

construction tax : .
actally paid.

Urban maintenance and construction tax is
Education surcharges - calcilated and paid on actually paid 5%

business tax, VAT and excise tax.

Corporale income tax is-caleulated and paid

Corporate income tax 15%
' on taxable profits.

4.2 Tax incentives and exemptions
According to Caishui {2014) No.59 issued by the State Administration of Taxation on 19
October 2014, corporate income {ax shall be levied at a reduced rate of 15% for recognized
advanced technology service enterprise from 2014. The company obtained the certificate of

advanced technology service enterprise in 2009,

A. Notes to the main items of financial statements
5.1 Cash and cash equivalents
Items As-af December 31, 2018 1 As.at December 31, 2017
Cash on hand
Cash at bank _ _ 31,668,250.79 | . 7,820,602.60

Qther cash and cash equivalents

Tatal ' 11,66%,250.79 7.820,602.60

Financtal statements Page 9



Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

52 Nates receivable and accounts receivable

Items As at December 31,2018 | As at December 31, 2017
Notes receivable
_Accounts receivable 3,341,023.86 26,711,708.42
Total 3,341,023.86 26,711,708.42

Financial statements

Papge 10



11 o8eg

SILDAMS [rIDUBUL]

TEROLIITL9T 00°0S1'619°L & Q0001 | TYRSR0EE'RT | 9RTETOTHEE 00°0S1°619°T | 00001 98" CLE'096' Y 0]
e o e e et e . BT S — . i NPV - . - - w%ﬁﬁ
OCPPTLRTL 1 Q09 sTIsEsor LELT $$'S6S ESLL . 00°001 00051°619°1 | 928 00'0sT1°619°1
. 19€ 1240
. . SXEP 56¢
80°968°8G1°C | 8THI SL86L'ESLY | 8T'TT €V SE9TIED | 99 ERT VS WT 16°280°€L] .
01 181
m - . sdup 03]
FELOY COT R cEos P LOY'SHT L 1 0T 0PL 98T 889 SEIPELIT'E
uigm
P%) (%) (%) (%)
anpea SJUNOMY SIUNOWY anfeA SjuROWY ) sjunoury
uorodosg uoiltodol] uarodor g uoppodeld
A00q 1N . . oo 19N . Sy
§14ap pRG-I0] JIUBMO|Y sunowe Jukies $109p PE( J0J 90UBMO|Y SIUNOLE SUIALIED)
L10Z "1 € Jaquada( e sy 8107 ‘1€ 0quisa( 18 5y

9[qeAIA2] Sjunooe Jo sisfjeue Sudy .ﬁ.._.m.m

qLAININ SUNGIY 176

B10Z "1 £ MATWIDAT JIANT UVHA HHL ¥Od
SLNTWALYLS TVIONVNILT HIHLL OL SIION .
pandiry (reqdueyg) oadip



Wipro-(Shanghai) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

5.2.1.2 Movements in aliowance for bad debts of accounts receivable

 ltems

Asat December 31, 20 18

As.at December 31, 2017

Operning balances

1,619,130.00

465:351.25

Writedowns

Reverses

1,153,798.75

Writeofis

Closing balances

1.619,150.00

1.619,150.00

53 Advances to suppliersk
5.3.1  Aging analysis of advances to suppliérs
As al Dcccmbef 31,2018 As at December 31, 2017
Aginé _ f Proportion ' Proportion
Amounts ' Amounts
{%0) (%)
Within 1 year 11952722 | 100.00 318.682.43 81.78
Over 1 years _70,9_77.65 _ 18.22
Total 119,527.22 100.00 389,660.08 . 100.00
5.4 Other receivables
As at Deceinber 31, As at December 31,
Items ‘
2018 2017
Interest receivable
Dividends receivable
Other receivables 29,920,432.34 _ 34,695,961.92
‘ Total 29,920.432.34 34,693,961.92

Financial statements
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Wipro (Slianghai} Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

5.4.1.2 ‘Movements in allowance for bad debis of other receivables

Tiems As at December 31, 2018 As at December 31, 2017
Opening balances 3233447 | 16,054.52
Writedowns 23,746.10 16.279.95
Reverses & S5lell.8l o
‘WriteolTs
Closing balances 4,468.76 32,334.47

5.4.1.3 Breakdown of other receivables

ltems As at December 3 1,__2018 Asat Dccemiﬁef 31,2017
Due from related parties 29.911,297.37 34.114.004.91
Due from employees 6.468.76 02.329.65
Deposits 551,061.83
Others _ _ 7.134.97 _ _
Total 29,924,901.10 . 34,728,296.39

5.5 Other cu'rrenf assets
_As at December 31, As at December 31,
Ttems '
2018 2017

Deductible input VAT 1,064,457.07
Total 1,064,457.07

Financial statements
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Wipto-(Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.2

Breakdown of fixed asséts

Computers & | Furniture and

Office
Items Total
equiprent ‘cquipment Fixture
1. Carrying amounts -
(1} As at December 31,
8,920,354.61 ;1 29,237,669.34 : 5,818,000.04 | 43.976,024.89
2017

(2) Increases

23,454,600.85

(3) Decreases 494 249 5() | 23.948,850.35
—Disposals 494,249.50 ; 23,454,600.85 23,948,850.35
(4) As at December 31, :
: 8,426,105.11 5,783,068:49 | 5,818,000.94 | 20,027,174.54
2018
2. Accumufated
depreciation and
amortization
{1} As at December 31,
8,193,143.61 | 16,719,732.55 | 5,794,899.94 | 30,707,776.10
2017 - ' :
(2} Increases 187,437.00 2.845,561.75 7,549.00 1 3.040,547.75
—Accruals 187.437.00 2.845,561.75 7.549.00 ¢ 3,040,547.75
(3) Decreases 248,534.50 | 14,042,376.81 14,290,911.31
—Disposals 248,534.50 | 14,042,376.81 14.290,911.31
(4) As at December 31, _ _
. 8,132,046.11 5,522,917.49 | 5,802,448.94 | 19,457.412.54
2018
3. Net book value
(1) As at December 31, i
294.059.00 260,151.00 15,552.00 569,762.00
2018 _
(2} As-at December 31, : o .
727,211.00 i 12,517,936.79 23,101.00 { 13,268,248.79

2017

Notes to the financial statements,
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Wipro (Shanghai) Limited

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 3}, 2018

5.3 Notes payable and accounts payable
As at December 31, As at December 31,
Items
’ 2018 2017
_Notes payable
Accounts payable 110,595.82 9.631,298.93
Total 110,595.82 9,631,298.95
5.8.1  Accounts payahle
5.8.1.1 Breakdown of accounts payable
As at December 31, As at December 31,
Items
2018 2017
Purchases of services 110,595.82 9.631,208.95
Total 110,595.82 9,631,208.95
5.9 Employee benefits payable .
5.9.1  Breakdown of employee hienefits payable-
Asat Asat
Ttems : December 31, Accruals Payments December 31,
2017 2018

Shott-term benefits

3.830,627.19

15,387.961.11

15,653,666.06

3,564.922.24

Total

3,830,627.19

15,387.961.11

15,653 ,666.06

3.564,922.24

Notes to the financial statesents
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Wipro {Shanghai)} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

5.9.2  Breakdown of short-term benefits

Asat
Items December 31,

2017

4
H

¢
i

i

Asat

Accruals | Payments | December 31,

2018

(H Saléry1 bonus,

_allowance and subsidics

3,830,627.19

T

15,387.961.11 !5,653,666.06-E 3.504,922.24

Total 3,830,627.19

+ 15,387,961.11 : 15,653,666.06 ; 3,564,922.24

510 Taxes and surcharges payable

As at December 31,

As at December 31,
Items
2018 2017
Value added tax (VAT) 606,288.78 o
Corporate income tax 324,170.50 1,061,565.06
Total 930,459.68 1,061,565.06

5.1 Other p.ayahles

AsatDecember 31, Agat December 31,
Items ' _
2018 2017
Interest payable
Dividends:payable _
Other payzbles 26,583.125.48 | . 39,415,335.55
Total .'26,583,125.48 : 39.415,335.53

Notes to the financial statements ~ Page 18



Wipro (Shanghai) Limited
NOTES TOTHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

5.11.1 Gther payables
3.11.1.1 Breakdown of other payables

Items

As at December 31,

- As at December 31, 2017

.38,760,937.60

_Due to related parties 25,862,620.32
Accrued expenses 720,125.78 654,397.95
Others 379.38
Total 26,583,125,48 39.415,335.55
5.12  Paid-in capital
Asat Asat
Items December 31, | Increases Decreases ;| December 31,
2017 2018
_Wipro Limited 4 1,655,340.00 1,655,340.00
Wipro Cyprus Pte Limited | 9.117.745.00 | 9,117,745.00
Total " 10.773,085.00 ; ! 10),773,085.00
5.13  Surplus reserves
As at Deceémber As af Decembet
Items s Increases Decreases
_ 31, 2017 31,2018
Statutory surplus _
2,150,244.82 60,060.28 2,210,305.10
reserves : - _
Total 2,150,244,82 60,060,28 2,210,305.10

Notes to the financial staiements
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Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

5.14

5.15

5.16

517

Retained profit-

Ttems

As at December 31,

2018

Asat December 51,

2017

21,154.591.98

17,213,063.35

Plus: Net profit (“-” for loss) 600,602.81 4;171,088,94
Less: Appropriation of statutory surplus
. 60,060.28 229,560.31
reserves _
Closing balances of retained profit 21,695,134.51 21,154,591.98
Revenue from operations and cost of operations
2018 2017
Ttemts & . ]
Revenue Cost Revenue Cost
Major _
14,907,725.23 ; 14,584,550.00 | 72,994,144.93 61,193.350.19
operations _
Total 14,907,725.23 | 14,584,550.00 | 72,994,144.93 61,193,350.19
Taxes and surcharges
Items 2018 2017
Taxes and surcharges 44.149.30 26,040.16
Total 44,149.30 26,040.16
Financial expenses
Ttems 2018 2017
Interest expense _
Less: Interest income 211.,377.74 169,048.16
Exchange loss {*-” for gain) 1,388,516.90 433,773.00
Others 3,479.34 | 10,642.34
- Total 1,180,618.50 275,367.18

Notes 1o the financial statements
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Wipre (Shanghai} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER. 31, 2018

5.18

Impairment of assets
ltems 2018 2017
_Baddebts 27865711 1.170,078.70
Total =27.865.71 1,170,078.70
5.19  Otherincome
ltems, 2018 2017 Relating to assets/income
Taxrefund 82.804.28 4 Relating to income
Subsidies for the disabled 4,029.30 Relating to income
Matemity allowance refun 28,532.70 | Relating to income
Total 32,562.00 82,804.28 |
520 Gain on disposal of assets
Ttems 2018 2017
Proceeds from asset disposal 3,349.302.96 2.200.00
_ Total 3,349.302.96 | 2,200.00
521 Non-operating expenses
Items 2018 2017
Loss on non-currerit assets damaged or
: 245,885.00
scrapped
Total g 245,885.00

Notes to the financial staiements.
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Wipro {Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
© FOR'THE YEAR ENDED DECEMBER 31 L2018

5.22
5221

5.22.2

Income tax expenses

Breakdown of income tax expenses

ltems _..2018

2017

_Current income tax expense 1324.170.89

1.061,565.06

Deferred income tax expense.

Total 324,170.8%

1,061.565.06

Reconciliation between income tax expenses and aceonnting profit

2017

Items 2018
_Profit before tax 924.773.70 ¢ 5,232 654.00
Tax computed at statutory [15%] tax rate 138,716.06 784,898,i(j
Effect of adjustment of prior period’s.income tax
Effect of adjustment of prior period’s profit 281,322.88
Effect of non-taxable income
Effect of non-deductible costs, expenses and losses 1,154.60 202,057._3_0
Effect of the utilization of recoverable losses for which |
rno deferred tax assets have been recognized in prior
periods
Effect of deductible temporary differences or j
recoverable losses not recognized as deferred tax assets -97.022.65 ; 74-?60.9.66
in the current period | .
‘ Total income tax expense 324,170.89 1,061,565.06

Notes to the financial statements Page 22



Wipro (Shanghai} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018 -

5.23 Supplementary information of the statement of cash flows

5.23.1 Supplementary information. of the statement of cash flows

Items ] 2018

2017

1. Adjustments to reconcile net profit 1o net cash

_flows in operating activities:

Net profit 600,602.81 4,171,088.94
Plus: Provision {or imp_z{irment of assets _ -27.863.71 1,170,078.70
Depreciation of fixed assets - 3,_040,547.75 2,493,103.68

Amortization of intangible assets

Armnortization. of long-term deferred expenses

Loss on disposal of fixed assets, intangible _
: -3.349,302.96
assets and other long-term assets (“-*for gain)

+22,200.00

Loss on scrap of fixed assets (“~"for gain) 245,885.00

Loss on changes in fair value (“<"for pain)

_Financial expense (“-"for gain) - 1,388.516.90 |

433,773.00

Investment loss (“="{or gain)

Decrease in deferred tax assets (= for

increase)

Increase in deferred tax liabilities (*-" for

decrease)

Decrease in inventorics (“-"for increase)}

Decrease in operating receivables (“-"for
48,539,656.91
increase)

-13,117.485.20

- Increase in operating payables (“="for _
~25,201,875.61
decrease)

10,052,654.46

Others

11,201,013.58

Net cash flows from operating activitics 25,236,165.09
2. Significant investing and financing activities not

involving cash receipts or payments

Debt transferred into capital

Wotes to the financial statements Page 23



Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31,2018

Items 20138 2017

Convertible corporate bonds maturing within one

‘year

Fixed assels acqguired under finance leases

3. Net increase in cash and cash cquivalents

Cash at the end of the'year ) 31,668,250.79 ¢ 7.820,602.60

Less: Cash at the beginning of the year _ 7.820,602.60 :  3.173,872.70

Plus: Cash cquivalents at the end of the year

Less: Cash equivalents at the beginning of the year

Net increase in.cash and cash equivalenis 23,847,648.19 4.646,729.90

'5.23.2 Breakdown of cash and cash equivalents

Items ' 2018 2017

1. Cash _ 31,668,250.79 7,820,602,60

Including: Cash on hand

Cash at bank readily available for _ '
31,668,250.79 7.820,602.60
paymenis

Other cash and cash equivalents readily

available for payments

_2. Cash equivalents
Including; Debt investments maturing within three

months:

3. Balance of cash and cash equivalents at the end of _
: 31,668,250.79 7.820,602.60
the year
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Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

6.2

6.3

6.3.1

Related parties and related party transactions

The parent of the Company -

. Voting rights held by
Registered Shares held by the
Parent company _ the parent company
location parent company (%)
(%6)
Wipro Limited India 1537 1537
Wipro Cyprus Pte Limited | Cyprus 84.63 8463

The ultimate controlier of the Company:is Wipro Limited.

Other related parties of the Company

Other related parties

Relationship with the Company

PT WT Indonesia

Wipro (Chengdu) Limited

Controlled by the same ultimate holding comparny

Controiled by the same ultimate holding compiny

Wipre (Dalian) Limited

Controlled by the same ultimate holding company

Wipio LLC

Controiled by the same ultimate holding company

Wipro Technologies GmbIl

Wipro Travel Services Limited

Controlled by the same ultimate holding company

Controlicd by the same ultimate holding company

Related party fransactions

Sale of goods/provision of services and purchase of goods/receipt of services

Purchase of geods/receipt of services

Description of transactions 2018 2017

Related parties
_Wipro (Chengdu) Limited Receipt of services 1,326,034.33
Wipro (Dali an)l 1td Receipt of services _ 4£,996,746.92
'Wipro Limited Receipt of services B _ 409,625 46
Wipro Travel Services Lid Receipt of setvices . ‘ 5203237
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Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS

FOR'THE YEAR ENDED DECEMBER 31, 2018

6.3.2

6.4

6.4.1

Sale of goods/provision of services

Related parties ‘Description of transactions 2018 2017
Wipro (Chenpdu) Limited Provision of sérvices 3.437.843.70 3,750,575.69
Wipro LL.C Provision of services ; 200,166.27
Wipro Liniited Provision of services | 8,815,883.54 | 21,057,668.75
Asset transfer and debt restructuring with related parties
Related parties Description of transactions 2018 2017
Wipro (Chengdu) Limited Sale of fixed assels 16.056.541.33
Receivables and payables with related parties
Receivables.
As at December 31, 2018 As at December 31, 2017
: ] :
! Allowance : Allowanee
Items Related partics Carrying Carrying
for bad for bad
amounts aniounts
debts debits
Accounts Wipro (Chengdu)
) 939.874.16 13,482,367.56
receivable @ Limited
Accounts ]
Wipro Limited 1,377,380.68 8.766,205.00
receivable '
Aeccounts
Wipro LLC 25,850.00
receivable
Other o
PT WT Indonesia 6,270.00 6,270.00
receivables ) )
Other Wipro (Chengdu)
18,625,587.94 8,230,790.56
receivables { Limited ;
Other '+ Wipro (Dalian)
_ 14,933,914.07
receivables | Limited
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Wipro (Shanghai) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

i As at December 31, 2018 As at December 3§, 2017
— o ‘
c Allowarnice Allowance
ftems Related parties Carryving Carrying
i for bad forbad
{  amounts amounts
i debts i__debis
Other _ : _ )
_ Wipro Limited P 1L279.43943 10,924,628.00
receivables
Other Wipro Travel Services | ’
! 18:402.28
recéivables | Limited
6.4.2 Payables
) ‘ As st December 31, | Asat December 31,
liems Related parties
. 2018 2017
_Accounts payable  { Wipro Limited 9,151,567.00
Wipro Wipro Technologies
Accounts payable | 161,727.00
GMBH
Accounts payable | Wipro Travei Services Limited 66,760.84 64,659.00
Other pavables . Wipro Limited 25,862,620.32 37,592 202.00
Other payables Wipro (Chengdu) Limited 728,900.07
Other pavables Wipro (Dalian) Limited 421,433.25
Other payables Wipro Travel Services Limited 18,402.28
7. Government grants
7.1 Government grants relating to income

Amounts charged into profit or

foss for the currerit period or

Hems charged into.

profit or loss for the

reversing;the relevant costs, currerit period or
Items Amounts
expenses and losses reversing the refevant
i
: o casts, expenses and
2018 2017
losses
Tax vefunid 82.804.28 ; Other income
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* Wipro (Shanghai) Limited
NOTFES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

8.2

10.

Ambpurits charged into profit or
loss for the current period or

‘reversing the relevant costs,

Items charged into
profit ot loss for the

current period or

Hems Amounis
expenses and losses reversing the relevant
costs, expenses and
2018 2017 ‘
: losses
H
Subsidies for the
4,029.30 4,029.30 - Other income
disabled
Malernity allowance _
28,532.70 28,5320 Other income
refun ‘

Comimitments and contingencies

Significant commitments

There is no significant commitments need to be disclosed.

Confingencies

There is no material contingencies need to be disclosed.

Subsequent events

There is no subsequent évents need to be disclosed.

Other significant events

There is no other significant event needs to be disclosed.
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